Appendix 1 {Rule 10.4)
Prefiminary Haif/Full Year Report

RESULTS FOR ANNOUNCEMENT TO THE MARKET

Tenon Limited
(Name of Listed Iqsuer)
For Fu!l Year Ended 30 June 2006

(r«,fmTcd ta in lh1s report as Ihc ‘current halfyearffuil year )

Preliminary full year report on consolidated results (including the results for the previous corresponding full year) in accordance with Listing
Rule 10.4.2. This report has been prepared in a manner which complies with generally aceepted accounting practice and gives a true and fair

view of the matters to which the report relates and is bascd on audited financial statements.

The Listed Issuer has a formally constituted Audit Committee of the Board of Directors.

Reporting Period 27777 7227 12 months 1o 30 June 2006
‘Previotis Repotting Period | 12 months to 30 June 2005
‘Amount (000s) .o Percentage change
Revefiue from ordmar‘ e US$370 million 34.1%
activities! " L
Profit (1oss) ﬁ'om ordmary '_ -1 USS8 miilion -38.5%
activities after tax A
.attrlbutable to secunty
holders.: S
Net proﬁt (loss) attrlbutable ‘| US$8 million -80.5%
o security holders. Note comment below
Interim/Final Dividend -+ Amout per security ... Imputed amount per security
It is not proposed to pay NA
dividends for the year. See
attached Press Release.
Record Date s Not Applicable :
Dividend Paymcnt Date ‘| Not Applicable |
‘Comments: -~ | The comparative results for the prior period to 30 June 2005
R T included UJ8$28 million net profit from discontinued
operations. Please see attached Press Release and Appendix |
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Appendix 1 (Rule {0.4)
Preliminary Half/Full Year Report

1.1 OPERATING REVENUE

(a) Trading Revenue 370 34.1% 276
(b) Other Revenue 2 (86.7%) 15
(c) Total Operating Revenue 372 27.8% 261
1.2 OPERATING SURPLUS BEFORE TAXATION 11 (42.1%) 19
(a) Less taxation on operating result 3 (50.0%) (6)
1.3 OPERATING SURPLUS AFTER TAX 8 {38.5%) 13

(a) Extracrdinary [tems after Tax [detail in ltem 3]

(b} Unrealised nel change in value of investment propertics

1.4 NET SURPLUS FOR THE PERIOD 8 (38.5%) 13
(a) Net *Surpius (Deficit} attributable o minority interests
NET EARNINGS FROM CONTINUING OPERATIONS 8 (38.5%) 13
NET EARNINGS FROM DISCONTINUED OPERATIONS (100.0%) 28
1.5 NET SURPLUS ATTRIBUTABLE TO MEMBERS
OF THE LISTED ISSUER 8 (80.5%) 41

Note: [tems 1.1 to 1.4(a) above represent Tenon's continuing operations.

2.1 INCLUDED IN CONSOLIDATED STATEMENT OF FINANCIAL
PERFORMANCE

(2) Interest revenue included in Item 1.1¢b) G

(b) Unusual items for separate disclosure (gain/loss) (detail - Ftem 3) (1}

(c} Equity earnings (gain/loss) (detail - Item 16)

{d) Interest expense included in Item 1.2 {include ali forms of interest, etc)"’ 3

{e) Leasing and renting expenses

(f)y Depreciation 5 )

(h) Amortisation of goodwill
{1} Includes Finance Costs - Amortisation of Fair Value {June 2006:1U$$}.7 million, June 2005, US$1.9 million.)
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4.1

4.2

4.3
4.4

Tenon Limited

DETAILS AND COMMENTS

Prior period amounts have been restated for discontinued activities.

During 2003 Tenon sold its structural business for $165 million. The segment previously
disclosed as the Structural segment has been classified as discontinued operations.
TOTAL DISCONTINUED ACTIVITIES
Impairment Charge
During the period, the Group decided to exit its European furniture design
business. The impairment charge inciudes the costs of exiting the Group's 20%
investrment in Zenia House and the write down of refated stock and debtors to
amount expected to be recovered following the exit.
TOTAL MATERIAL NON RECURRING ITEMS
TOTAL EXTRAORDINARY ITEMS

NET (DEFICIT} ATTRIBUTABLE TO MEMBERS OF LISTED ISSUER
(a) Net Surplus (Deficif) attributable to minority interest
OTHER RECOGNISED REVENUE AND EXPENSES
(b) Current Translation Differences

TOTAL RECOGNISED REVENUES AND EXPENSES
OTHER MOVEMENTS

(b} Distributions to Owners

(c) Other - Share buyback

(d) Other - (Disposal)/Purchase Minority Interest
EQUITY AT BEGINNING OF FULL YEAR

EQUITY AT END OF FULL YEAR

Net Assets per share

Net Tangible Assets per share

(a) Basic EPS - Continuing Operations'®

Basic EPS - Discontinucd Operations®
(t) Diluted EPS (if materially different from (a))

(1) Comparative per share data has been restated for the three out of every four share canceliation

following the capital distribution on 16 February 2003.

{a) Name of subsidiary or group of subsidiaries
(b} Percentage of ownership acquired
(¢) Contribution to consolidated net Surplus (Item 1.4Y"

(d) Date from which such contribution has been calculated
June 2006

Appendix [ (Rule 16.4)
Preliminary Half/Full Year Report

28

(1

8 41
(n 15
7 56
(229)
(6}

(14)

121 308
122 121
1.82 1.74
0.92 121

12.0 18.8
39.7
11.8 n/a

Southwest Moulding Co
Purchased 51%
US$2.5 million

3 November 2005
Pagc




Appendix 1 (Rule 10.4)
Preliminary Half/Full Year Report

SEGMENTS

Industry
Tenon is a processing, marketing and distribution Group, represented by one division - the Appearance Consumer Solutions segment. This
segment has a distinct market and product focus.

Geographical
Refer Attached - Appendix 1

(b) Trade receivables 49 35
(d) Inventorics 68 42
(e} Other assets, current - Discontinued Operations 1 5
TOTAL CURRENT ASSETS i12 i18
9.1 NON-CURRENT ASSETS
(b) Investments 20 20
(d)  Property, plant and equipment 32 28
(e} Goodwil 54 32
(f) Deferred Taxation Assets 6 5
9.2 TOTAL NON-CURRENT ASSETS 112 85
9.3 TOTAL ASSETS 224 203
%4 CURRENT LIABILITIES
(a) Trade Creditors 23 3
(c) Secured loans 9
(e) Provisions, current - Taxation 1 3
(f) Other liabilities, current - Discontinued Operations 2 9
TOTAL CURRENT LIABILITIES 45 43
9.5 NON-CURRENT LIABILITIES
(b) Secured loans 36 8
(d) Provisions, non-current 1 1
(f) Other liabilities, non-current 20 30
9.6 TOTAL NON-CURRENT LIABILITIES 57 39
9.7 TOTAL LIABILITIES 162 82
9.8 NET ASSETS 122 BT
9.9 SHAREHOLDERS' EQUITY
9.10 SHARICHOLDERS' EQUITY ATTRIBUTABLE TO MEMBERS
OF THE LISTED ISSUER 122 121
(a) Minerity equity interests in subsidiaries
9.11 TOTAL SHAREHOLDERS' EQUITY 122 121
\ o - .
0 R s T o o
(b) Return on Equity (%) (Net Income divided by Shareholders'
Equity) 6.56% 33.88%
(¢} Debt to Equity Ratio (%) (Total Liabilities divided by
Sharcholders' Equity) 83.01% 67.77%
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. (a) Receabts from customers
(b} Interest received
(¢) Dividends received
(d) Payments to suppliers and employees

(c) Interest paid

(f) Income taxes paid
NET OPERATING FLOWS

(a) Cash proceeds from sale of propcrty,‘};lal‘lt éi‘nd equipment

{b)  Cash proceeds from sale of equity investments

{c}  Locans repaid by other entities

(d) Cash paid for purchases of property, plant and equipment

{e) Interest paid - capitalised

(fy  Cash paid for purchases of equity investments

(h}  Other cash flows relating to operating activities - Purchase of Subsidiary
NET INVESTING CASH FLOWS

Appendix 1 (Rule 10.4}
Preliminary Half/IFull Year Report

367 272
6

2 5
(376) (264)
(1) {2)
{7 (5)
(15 12

6

(3) @)
(29) (1
(i7) 3
&2, M

(b} Borrowings

(c) Repayment of borrowings
(d)  Distributions (Share buyback and Capital Return Paid to Shareholders)

(e)  Other cash flows refating to operating activities - Discontinued Operations
NET FINANCING CASH FLOWS

(a) Cash at beginning of full year

(b} Exchange rate adjustments to Item 13(a) above
(c) CASH AT END OF FULL YEAR

Y 91

(105)
&) (229)
2 164
34 (79)

36 89
n i5
3 36

and liabilities but did not involve cash flows:
NIL

For the purposcs of the above Statement of cash flows, cash includes:

Cash at the end of the full year as shown in the statement of cash flows is

reconciled to the related items in the financial statements as follows:

Cash on hand and at bank

Total = Cash at End of Full Year (Item 13(c) above)

Tenon Limited June 2006

Provide details of financing and investing transactions which have had a material effect on group assets and
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16.1

16.2

Preliminary Half/Full Year Report

Information attributable to the reporting group's share of investments in associates and other material interests

is to be disclosed by way of separate note below (refer FRS-38 Accounting for Investments in Associates).

GROUP SHARE OF RESULTS OF ASSOCIATES

(a) OPERATING SURPLUS BEFORE TAX
(b) Lesstax
{c) OPERATING SURPLUS AFTER TAX
(i) Extraordinary items
(d) NET SURPLUS AND EXTRAORDINARY ITEMS AFTER TAX™
(1) Current full year includes dividends paid of U832 million {2005: US$5 million).

MATERIAL INTERESTS IN CORPORATIONS NOT BEING SUBSIDIARIES

(a) The group has  materiai (from group

s viewpoint) interest in the following corporations:

Appendix 1 (Rule 10.4)

Previous
Current corresponding
fuil year full year
USS million US$ million
2 9
2 9
2 9

Equity Accounted Previous Previous
Associates Current Corresponding Current Corresponding
Full Year Full Year Full Year Full Year
USS miilion US$ million
American Wood Moulding L.1.C and AWM Mexico 50.0% 50.0% 2 9

QOther Material Interests

(b) Investments in Associates

Carrying value of investments in associates beginning of full year

Share of changes in associates' post acquisition surplusesfand reserves:
Retained surplus
- Investment

Net goodwill amortisation and impairment adjustments in the period

Less Dividends received in the period

Equity carrying value of investments at the end of full year

Amount of goodwill included in carrying value at end of that full year
Tenon Limited June 2006

Previous
Current Corresponding
fulf Year full year
USS million U8$ million
20 15
2 9
1
@) ()
20 20
nil nil
Pape 6ol




Appendix | (Rule 14.4)
Preliminary Half/Fulf Year Report

Number Number Paid-Up Value
Category of Securities Issued Quoted (If not fully paid)

Number of Shares at the beginning of the year

Cancellation of shares upon Capital Return

Share Amalgarnation

Total at end of ycar

Number of Shares at the beginning of the year 69,697,637 69,657,637

Canceilation of shares upon Capital Return

Share Amalgamation

Share Buy back 7 (2,492,460} (2,492,460)

Total at end of year 67,205,177 67,205,177

(1} On March 2006 Tenon announced an on-market share buy back of up to 5% of Tenon's issued shares, in accordance
with the Companies Act and the NZX listing rules.

I no report in any scction, state NIL. If insufficient space below, provide details in the form of notes to be attached
to this report.

{a} Material factors affecting the revenues and expenses of the group for the current full year
Refer press release

© S;gmﬁcam[rendsorcventssmcccndofcunentful]ycar
Refer press release

© Changcsmaccoummgpo]mmSmcelaStAmua]RepontOdemClOSCd
NIL

(d) Critical Accounting Policies - Management belicves the following to be critical accounting policics. That is they
are both important to the portrayal of the Issucr's financial condition and resuits, as they require management to
make judgments and estimates about matters that they are inherently uncertain
Refer Dec - 2

(e) Management's discussion and analysis of financial condition, result and/or operations (optional} - this section
should contain forward looking statements that should outline where these involve risk and uncertainty

Refer press release

(f) Other comments

Refer press release

(&) Dividend Yield as at balance date (%) {Annual dividend per share divided by price per share
N/A

(b} Tax Adjusted Dividend Yield as at balance date (%) (Annual net dividend per share divided by price per share)
N/A
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Appendix 1 (Rule 10.4}
Preliminary Half/Full Year Report

(a) Tobeheld at

Christchurch Covention Centre, 86 Kilmore Street Christchurch
(by 3 November 2006 Time 2:00pm
(c) Approximate date of availability of Annual Report 29 September 2006

This fult year report was appreved by resolution of Directors on 22 August 2006

P M Gillard

General Manager Corporate
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Tencn Limited Appendix 1

Secondary reporting format - geographic segment

North New Total

America Zealand
June 2006 Us$m UsS$m UsS$m
Revenue 3562 97 449

Share of Profit of Associates

Inter Company Qperating Revenue™ -1 -68 “78
Operating Revenue 341 29 370
Total Assets - Continuing Operations 175 48 223
Capital Expenditure 48 3 51
North New Total

America Zealand
June 2005 Ussm USsm Us$m
Revenue 260 89 349
Share of Profit of Associates 4 4
Inter Company Qperating Revenue -8 -65 -73
Operating Revenue 256 24 280
Total Assets - Continuing Operations 12 86 198
Capital Expenditure 6 1 7

(1) Segmental revenue include transfers between gecgraphical segments. Such transfers are accounted for at
competitive market rates charged to unaffiliated customers for similar goods. Transfers are eliminated on
consolidation.




